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Backed by more than USD 1.4 trillion in assets under management,1 
the MSCI Emerging Markets Indexes are designed to provide a robust 
and broad representation of the market. By leveraging emerging 
markets index-linked products, investors can seek new opportunities 
with a more comprehensive view of this dynamic landscape. 

Explore three key insights on China vs. ex-China divergence, 
discounted EM stocks and tariff-aware revenue mapping.

Visit our Markets in Motion hub to explore more of our insights    
for index-driven strategies.

Turn today’s 
emerging market 
signals into strategy. 

China and EM ex-China: No longer one story
China and EM ex-China have increasingly diverged, with correlations falling to historic lows. Could 
splitting them — treating them as separate building blocks — yield greater diversification benefits 
and sharper growth exposure? China’s performance is driven by policy shifts and an AI rebound, 
while EM ex-China is benefiting from cyclical strength across Latin America, EMEA and small caps. 
Discover how these divergent paths could reshape diversification strategies: Rethinking EM Equity 
Investing as EM ex-China and China Diverge

1 As of June 30, 2025.

Source: MSCI. Based on weekly gross total returns in USD.
Source: MSCI. Data period from June 30, 2003, to May 30, 2025. EM is represented by the MSCI Emerging Markets Index, and US is represented 
by the MSCI USA Index. Relative valuation is based on the forward price-to-earnings ratio.

As U.S. equities confront high valuations, policy uncertainty and slowing earnings, emerging 
markets have stepped into the spotlight. EM stocks have traded at steep discounts relative to the 
United States and offer revenue sources less tied to U.S. and China demand, providing investors 
with diversification potential when it’s needed most. Explore how MSCI’s Emerging Markets 
Index and economic exposure data help tell the story: Emerging Markets in a World Beyond US 
Exceptionalism 

Why EMs are back in the spotlight for investors
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Rolling 12-month correlation between MSCI China index and MSCI EM ex-China index EM equities have been trading at a steep discount relative to the US

https://www.msci.com/indexes/markets-in-motion
https://www.msci.com/indexes/markets-in-motion
https://www.msci.com/research-and-insights/blog-post/rethinking-em-equity-investing-as-em-ex-china-and-china-diverge
https://www.msci.com/research-and-insights/blog-post/rethinking-em-equity-investing-as-em-ex-china-and-china-diverge
https://www.msci.com/research-and-insights/blog-post/emerging-markets-in-a-world-beyond-us-exceptionalism
https://www.msci.com/research-and-insights/blog-post/emerging-markets-in-a-world-beyond-us-exceptionalism
https://www.msci.com/indexes/markets-in-motion


Viewing tariffs through the revenue lens
What if investors looked at where companies actually earned 
revenue rather than just where they’re listed? It could mean a 
better view of geographical portfolio risk. With trade policy in 
flux, this lens offers a sharper way to assess both vulnerabilities 
and potential beneficiaries. An MSCI “economic exposure” lens 
can reframe tariff risk and opportunity across EM supply chains, 

helping to identify EM firms as well as domestic market suppliers 
with high U.S./EU end-market or limited exposure amid evolving 
tariff regimes. Which market segments are most exposed 
to potential tariff-related disruptions? See our insights here:  
Keeping Up with Evolving Trade Dynamics 

Identifying opportunity 
in shifting markets
While uncertainty is a constant in markets, 
advisers and asset managers can still position 
for durable growth. With debt and equity 
emerging markets, investors gain exposure 
to a larger opportunity set — through a larger 
mix of countries and economies with unique 
social, political, demographic and economic 
traits that may contribute to improved long-
term risk-adjusted returns.

Want to learn more about how MSCI 
Indexes can clarify your view?
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Source: MSCI. Data as of July 31, 2025. Utilizing MSCI's Economic Exposure data to source revenue exposures to the U.S. of the MSCI IMI constituents for developed, emerging, frontier and standalone markets. 
For comparison purposes, U.S. exposure of MSCI USA IMI is set to 0.
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https://www.msci.com/documents/10199/a41ac042-6034-a1ca-04b9-d6bc0c498b61
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The information contained herein (the “Information”) may not be reproduced or redisseminated in whole or in 
part without prior written permission from MSCI ESG Research. The Information may not be used to verify or 
correct other data, to create any derivative works,  to create indexes, risk models, or analytics, or in connection 
with issuing, offering, sponsoring, managing or marketing any securities, portfolios, financial products or other 
investment vehicles. Historical data and analysis should not be taken as an indication or guarantee of any future 
performance, analysis, forecast or prediction. MSCI ESG Research is provided by MSCI Inc.’s subsidiary, MSCI ESG 
Research LLC, a Registered Investment Adviser under the Investment Advisers Act of 1940.  MSCI ESG Research 
materials, including materials utilized in any MSCI ESG Indexes or other products, have not been submitted to, 
nor received approval from, the United States Securities and Exchange Commission or any other regulatory 
body.  None of the Information or MSCI index or other product or service constitutes an offer to buy or sell, or 
a promotion or recommendation of, any security, financial instrument or product or trading strategy.  Further, 
none of the Information is intended to constitute a recommendation to make (or refrain from making) any kind 
of investment decision and may not be relied on as such. MSCI ESG and climate ratings, research and data are 
produced by MSCI ESG Research LLC, a subsidiary of MSCI Inc. MSCI ESG Indexes, Analytics and Real Estate are 
products of MSCI Inc. that utilize information from MSCI ESG Research LLC. MSCI Indexes are administered by 
MSCI Limited (UK). The Information is provided “as is” and the user of the Information assumes the entire risk of 
any use it may make or permit to be made of the Information. NONE OF MSCI INC. OR ANY OF ITS SUBSIDIARIES 
OR ITS OR THEIR DIRECT OR INDIRECT SUPPLIERS OR ANY THIRD PARTY INVOLVED IN THE MAKING OR 
COMPILING OF THE INFORMATION (EACH, AN “INFORMATION PROVIDER”) MAKES ANY WARRANTIES OR 
REPRESENTATIONS AND, TO THE MAXIMUM EXTENT PERMITTED BY LAW, EACH INFORMATION PROVIDER 
HEREBY EXPRESSLY DISCLAIMS ALL IMPLIED WARRANTIES, INCLUDING WARRANTIES OF MERCHANTABILITY 
AND FITNESS FOR A PARTICULAR PURPOSE. WITHOUT LIMITING ANY OF THE FOREGOING AND TO THE 
MAXIMUM EXTENT PERMITTED BY LAW, IN NO EVENT SHALL ANY OF THE INFORMATION PROVIDERS HAVE 
ANY LIABILITY REGARDING ANY OF THE INFORMATION FOR ANY DIRECT, INDIRECT, SPECIAL, PUNITIVE, 
CONSEQUENTIAL (INCLUDING LOST PROFITS) OR ANY OTHER DAMAGES EVEN IF NOTIFIED OF THE 
POSSIBILITY OF SUCH DAMAGES. The foregoing shall not exclude or limit any liability that may not by applicable 
law be excluded or limited. Privacy notice: For information about how MSCI collects and uses personal data, 
please refer to our Privacy Notice at https://www.msci.com/privacy-pledge.
Please note that the issuers mentioned in MSCI ESG Research materials sometimes have commercial relationships 
with MSCI ESG Research and/or MSCI Inc. (collectively, “MSCI”) and that these relationships create potential 
conflicts of interest.  In some cases, the issuers or their affiliates purchase research or other products or services 
from one or more MSCI affiliates. In other cases, MSCI ESG Research rates financial products such as mutual 
funds or ETFs that are managed by MSCI’s clients or their affiliates, or are based on MSCI Inc. Indexes. In addition, 
constituents in MSCI Inc. equity indexes include companies that subscribe to MSCI products or services. In some 
cases, MSCI clients pay fees based in whole or part on the assets they manage. MSCI ESG Research has taken 
a number of steps to mitigate potential conflicts of interest and safeguard the integrity and independence of its 
research and ratings. More information about these conflict mitigation measures is available in our Form ADV, 
available at https://adviserinfo.sec.gov/firm/summary/169222.   
©2025 MSCI Inc. All rights reserved | CBR1025

MSCI is a leading provider of critical decision support tools and services 
for the global investment community. With over 50 years of expertise in 
research, data and technology, we power better investment decisions by 
enabling clients to understand and analyze key drivers of risk and return 
and confidently build more effective portfolios. We create industry-leading 
research-enhanced solutions that clients use to gain insight into and 
improve transparency across the investment process.

To learn more, please visit
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